
International Bond Market Review

December 31, 2008

JOHNSTON INVESTMENT COUNSEL

331 Fulton Street, Suite 429  Peoria, Illinois 61602
(309) 674-3330  Fax: (309) 674-3331

email: jic@jicinvest.com  web: www.jicinvest.com



Johnston Investment Counsel, Ltd.

4.6

8.8

US Bonds International Bonds
0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

9.0

10.0

3 Months Ending 12/31/2008

5.3

10.1

US Bonds International Bonds
0.0

2.0

4.0

6.0

8.0

10.0

12.0

1 Year Ending 12/31/2008

International  vs. US Bond  Returns



2.7

-11.6

International
Emerging

-14.0

-12.0

-10.0

-8.0

-6.0

-4.0

-2.0

0.0

2.0

4.0

Peer Group Medians

JIC Fixed Income Style Peer Group Returns
3 Months Ending December 31, 2008

5th

25th

50th

75th

95th

9.2 -3.6

5.5 -7.3

2.7 -11.6

-0.7 -13.2

-11.1 -20.8

Johnston Investment Counsel, Ltd.



Johnston Investment Counsel, Ltd.

3.
7

2.
7 3.

2

3.
0

2.
6

3.
4

1.6

2.
5

4.
1

4.
1

2.
0 2.
1

1.6 1.4

2.
7

1.0

1.5

1.1

Brita
in

Can
ad

a
Euro 

Zon
e

Fran
ce

Germ
an

y
Ita

ly
Jap

an
Sw

itz
erl

an
d

Unite
d St

ate
s

0.0

1.0

2.0

3.0

4.0

5.0
%

LTM 2008 Forecast

Inflation

-1
.4

0.
1

-0
.9 -0

.7

-1
.0

-1
.1 -0
.9

-0
.2

-1
.0

0.
8

0.
6 0.

9

0.
9 1.4

-0
.3

0.
3

1.8

1.3

Brita
in

Can
ad

a
Euro 

Zon
e

Fran
ce

Germ
an

y
Ita

ly
Jap

an
Sw

itz
erl

an
d

Unite
d St

ate
s

-2.0

-1.0

0.0

1.0

2.0

%

2008 Forecast 2009 Forecast

Economic Growth

International Bond Market:  Fundamentals
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